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access to risk plans. At the same time, some
60% of beneficiaries had a choice of plans,
and one-third had five or more available to
them.

Patterns of enrollment differ across urban
and rural locales, as well as across different
regions in the nation. Enrollment in central
urban areas was about 24% in June 1997,
about twice the level in outlying urban
areas. Urban areas with the greatest share of
national enrollment growth tend to be those
where Medicare payments are high. Enroll-
ment is generally higher in western states
and a few specific southern and eastern
states. In fact, five states account for over
two-thirds of all enrollees. (For statistics re-
garding access and enrollment rates, see
United States House of Representatives
Committee on Ways and Means, 1998 Green
Book: Background Material and Data on
Programs Within the Jurisdiction of the
Committee on Ways and Means. Washington,
D.C.: U.S. Government Printing Office, May
19, 1998. Section 2: Medicare.)

No actions taken to date have resolved the
underlying arbitrary and flawed AAPCC for-
mula, which is responsible for creating all
the disparities in reimbursements to plans
and benefits to beneficiaries. The old AAPCC
formula, and the new configurations which
rely upon the AAPCC, were not based on ac-
tuarially sound data. Given the discrimina-
tion the current system creates across the
country and between beneficiaries enrolled
in a national, uniform program, there is no
reasonable basis for this formula.

B. THE BALANCED BUDGET ACT

The BBA was Congress’ first legislative at-
tempt to comprehensively address the issue;
however, the BBA failed to ameliorate the
inherent deficiencies and irrationality of the
reimbursement system. At present, partici-
pating risk plans in Minnesota do not have
any incentives to offer non-covered benefits
to their beneficiaries. This is because the
BBA did nothing to substantially reform the
ACR mechanism, nor did it adequately ad-
dress the disparities in capitation payment
rates.

The BBA sought to lessen payment
disaparity by de-linking AAPCC updates
from local FFS spending. The BBA estab-
lished a new mechanism for calculating
Medicare’s monthly payments to HMOs and
other managed care and capitated plan pro-
viders. A county’s Medicare+Choice payment
was the higher of three different rates—a
floor payment of $367, a minimum annual in-
crease of 2 percent, or a 50/50 blend of local
and national rates that was to be fully
phased-in by FY 2003.

Initially, many rural counties in Min-
nesota received significant reimbursement
increases under the new floor payments. For
example, Watonwan County saw AAPCC re-
imbursements increase from $251.05 to $367.00
(a 32 percent increase) in 1998, but this is
still a far cry from the nearly $800 rate paid
to other counties in other states. Unfortu-
nately, these payments were essentially fro-
zen at these new floor levels, as the local/na-
tional blend was difficult to implement be-
cause of a budget-neutrality provision. (See
Appendix B.)

In both 1998 and 1999, none of Minnesota’s
counties received a local/national blend rate.
This outcome resulted from the budget neu-
trality provision of the BBA, which requires
that Medicare+Choice payments not exceed
payments that would have been made if pay-
ments were based solely on local rates. Ac-
cording to the House Committee on Ways
and Means, a budget neutrality adjustment
is ‘‘applied as necessary to the blended rates
to ensure that the aggregate of payments for
all payment areas equals that which would
have been made if the payment were based

on 100 percent of the areas-specific capita-
tion rates for each payment area. In no case
may rates be reduced below the floor or min-
imum increase amounts for the particular
county. In some years, it may not be possible
to achieve budget neutrality because no
county rate may be reduced below its floor
minimum increase. The law makes no provi-
sion for achieving budget neutrality after all
county rates are at the floor or minimum in-
crease.’’ (see 1998 Green Book, supra.) In
other words, if awarding each county the
maximum rate (among its floor, blend, or
minimum update) results in total payments
that exceed the budget neutral target, coun-
ties which would otherwise receive the blend
rate have their rates reduced to meet the
target. The net result in 1998 was that Min-
nesota’s urban counties (e.g. Hennepin and
Ramsey Counties) received only a 2% in-
crease and fell even further behind the high-
est reimbursed counties in other states. (see
Appendix A.)

In 1999, the budget neutrality provision re-
duced Medicare+Choice rates for aged bene-
ficiaries in 1,293 counties. These counties
would have received blended-rate amounts if
sufficient monies were available to fund all
counties at the maximum of the floor, blend,
or minimum update. Consequently, as a re-
sult of the budget neutrality provision, the
gap between high and middle level AAPCC
counties, contrary to Congressional intent,
actually grew in the first year of BBA. Two
years after enactment of the BBA, counties
in Minnesota were still 21 percent below the
national average reimbursement level for
Medicare+Choice.

Essentially, these variations in reimburse-
ments have created a two-tiered system of
health care delivery, which is the foundation
of the plaintiffs’ lawsuit against the federal
government. As the lawsuit rightly con-
tends, these payment imbalances have cre-
ated a geographical class system of Medicare
benefits where beneficiaries in high cost
areas receive extra benefits at no additional
cost, while beneficiaries in low cost areas are
denied these benefits.

IV. CONCLUSION
For the forgoing reasons, the undersigned

amici curiae respectifully request this Court
to deny Defendants’ Motion to Dismiss.
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HONORING FATHER CARL VOGEL
OF TEXAS

HON. RALPH M. HALL
OF TEXAS

IN THE HOUSE OF REPRESENTATIVES

Thursday, June 29, 2000

Mr. HALL of Texas. Mr. Speaker, today I
recognize the 50 years of ministry that Father
Carl Vogel has given to the Catholic commu-
nity in Texas. Since 1984, he has been with
the St. Michael Parish in McKinney, which is
part of the Fourth Congressional District of
Texas. Father Vogel celebrated his 50th anni-
versary of ordination with a Mass on May 28
at St. Michael, followed by a reception at-
tended by his devoted parishioners and many
friends.

A list of credentials and milestones of Fa-
ther Vogel’s career would not begin to de-
scribe the many ways in which this man has
served his parish—embracing not only the
trials and troubles of his parishioners, but their
joys as well. He is the ever-constant protector
and confidant that people seek out in their
pastor. He is faithful to the teachings of the
church and faithful to his parish, and his serv-

ice has been imbued with a characteristic
sense of humor that has endeared him to all
those who know him.

In addition to the May 28 celebration at St.
Michael, other celebrations were planned at
the Holy Family Mission in Van Alstyne,
Texas, where Father Vogel is also pastor, and
at Christ the King Church in Dallas, where he
celebrated his solemn Mass in 1950.

Father Vogel grew up in the Oak Cliff sec-
tion of Dallas and attended Blessed Sac-
rament Church and Our Lady of Good Coun-
sel School. After his graduation from St. Jo-
seph High School, he enrolled in college to
study journalism. The calling to the priesthood
prevailed, however, and he followed that call
at St. John’s Seminary in Little Rock, Arkan-
sas. Father Vogel served as a military chap-
lain for nearly three decades and was a chap-
lain for the Armed Forces during the Cuban
Missile Crisis of the early 1960s. Prior to his
assignment at St. Michael, Father Vogel
served at Our Lady of Victory in Paris, Good
Shepherd in Garland, St. Patrick in Denison,
St. Cecilia in Dallas and St. Patrick and St.
Rita parishes in Fort Worth.

Mr. Speaker, it is an honor for me to pay
tribute to this beloved priest from the Fourth
District of Texas. Father Carl Vogel has de-
voted his life to the ministry. He has helped
countless souls in his care and is loved and
respected by so many who have known him
and whose lives he has blessed. I know and
love Father Vogel. I have changed schedules
many times just to get to appear with him at
public ceremonies. His prayers sustain me
and all those who hear him. His devotion to
his calling for 50 years warrants our recogni-
tion and appreciation today, so as we adjourn,
let us do so in honor of Father Carl Vogel.
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NARCOTIC DRUGS

HON. MARK E. SOUDER
OF INDIANA

IN THE HOUSE OF REPRESENTATIVES

Thursday, June 29, 2000
Mr. SOUDER. Mr. Speaker, I rise on behalf

of the countless mothers, fathers, families, and
individuals whose lives have been devastated
by illegal drugs to introduce legislation to fed-
erally nullify movements in the states to legal-
ize the use of narcotic drugs illegal under fed-
eral law.

It is undisputed that narcotic drugs dev-
astate our families and rot our communities lit-
erally to the core through addiction and crime.
Earlier this week, we passed the Commerce/
Justice/State Appropriations bill that provided
literally hundreds of millions of our tax dollars
to fight drugs and drug-related crime, and we
are finalizing action on $1.3 billion in assist-
ance to our allies in Colombia, where agents
of the Colombian National Police are dying in
numbers to keep them off of our streets in
America.

Directly defying our efforts as a Congress
and a nation, a small group of well-funded ac-
tivists have engaged in deceptive, back door,
efforts that pretend to legalize drugs under
state law that are banned under federal law.
These activists hide behind the myth of so-
called ‘‘medical’’ use of marijuana and other
drugs, despite the facts that there is no sci-
entific proof that smoked marijuana provides
any real medical relief, and that the active in-
gredient in marijuana is available in pill form.

VerDate 11<MAY>2000 06:13 Jul 01, 2000 Jkt 079060 PO 00000 Frm 00018 Fmt 0626 Sfmt 9920 E:\CR\FM\A29JN8.054 pfrm03 PsN: E30PT1


		Superintendent of Documents
	2015-05-29T12:38:08-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




